months begin crimi-
nally prosecuting hun-
dreds of wealthy Ameri-
cans~from the ob-
scure to the “rich and fa-
mous”—for using foreign bank ac-
counts to evade income taxes.

| the Internal Revenue Service said

By Carrick Mollenkamp, ‘
Laura Saunders and. -
-Evan Perez L

turn over the identities behmd
450 sectet accounts

_ At Jeast $10 billion had been
stashed to avoid payment of U.S.
taxes or the-disclosure of forelgn
¢eounts, according to a personfa-
' miliar with the'matter. The U.S.
government investigation and set-
tlement ultimately could produce
| 'some 10,000 account identities.

: Separately, the Swiss govern-
ment said it is exiting from its six

HE U.S. could mthm

In a settlement with the Swiss™
government detailed Wednesday,

Swiss bankUBSAGmﬂultlmately ]

Wi

Widmer-Schiumpf in Bern at Wednesday’s sett!ement annouhcement

billion Swiss franc ($5.6hillion) in-

vestment in the bank, made-.as-*
. part of a rescue package at the

height of the financial crisis. It
was lining up investors:to buy-its
332 million shares late Wednes-
day, and the sale was expected to
be completed soon. No details on
the sale price were given. -
The disclosures in the tax set-
tlement represent a major crackin

Swiss. ba‘xﬂ(privécy, whére‘a tradi-
tion of discretion-has been a hall-

i)
procésshy whfeh those nameswill
berevealed toU.S. tax officialsand .
criminal prosecutors ;

Theé process is a balky one, in-
volving cooperation between

‘ Swiss and U S, tax authonties that
‘has little' precedent The first re-
of about 500 identities will | ing
got under Wway in the hext few

eks, with the remamder ré-

,}éased in batches in the months
“ahead. ) |

- The names will be first tumed

‘over to a Swiss tax administration
'm Bern, the Swiss’ ‘capital, which

will review the names before they

‘aretransmitted to U.S. authorities.
‘The IRS, working with the Justice
Department, then will review the

.determine whether:they

" wases
”shouldbe rimindlly prosecuted, -
© Lawyers ddvising UBS clients |
said’ the identities wﬂl run the’
gamut, All’ hkely have assets in_
UBS accounts totaling more than .
. $1 million- and used complex
Arusts dfoundanonsm the Cay-
British  Virgin Ts--
lands, Liechtenstein and ‘Hong
Kong to enshroud their identities.

“The names released will in-

. clude well-known' personalities,

and if thg IRS prosecutes it could
PIe'ase turn to page €4

- has swoopedm to ta](e‘ overafail-

branches scattered

: BanconlbaoVizcayaArgen-
taria SA, the sécond- -largest
bank in Spain, woraU. S, govern-
ment’ auction for Guaranty Fi-

| nancial Group Inc., a Te,xas bank

that has been 'warning for
months it was on the verge of col-

-lapse because of swelling losses,

according to people’ fAmilidr
with the situation,

The purchase, expected to be
announced by the end of this
¢ the firét time since -
s erupted that

U.S: bank. As part ¢f the deal

i bankmg regulators plan to seme

ing to the humdrum b siness of

taking deposits .and .making
loans. That" play—lt -gafe’ strategy
puts the Spamsh bank in posi-

“tign-to ‘pick up: ‘pieces of banks

that won’t survive, and analysts
have "been expectmg BBVA to

g pcmnce.

. The banlt’s cnrrentUS opera-k
twns include roughly 600

to California, most of them ac- .

_quired in the 2007 takeover«cf

Compass BancsharesIn

in Birmingham, Ala. Earliér this '

year, Francisco Gonzélez, BBVA’s
chairman and chief executive,
told Federal Deposit Insurance
Corp. Chairman Sheila C. Baxr

E) PUPY AR N A e D TP

Lumdmorseen soden 3



http:trar1smitted.to

O A 0S5 O i B £

BT o el e A SR

"hole into the hidden

AR AR S08 SIALLILS ALK 4 JAUASAL ¥ v is
ture with Hong Kong and main-
land-based China Everbright
Ltd. The venture is the latest ex-
ample of ‘closer commercial ties

b S e

der management to more than

$300 billion.

) ~Enda Curran in Sydney
contributed to this article.

UBS to Give Names
In Tax- Eva,smn Pact

Continued from page C1
be ‘very embarrassing,” said
Charles E. Falk, a Mendham, N.J,,
attorney who represents more
than two.dozen UBS clients.
Disclosure of the U.S.-Swiss
deal generated a flurry of calls to
tax attomeys from- womed UBS

o chen:ts In recerit weeks; many al-
forward through

ready had.com
an IRS dxsclosure program. Wil-
liam M. Sharp Sr,, a Tampa, Fla.;

- {ax lawyer, said theLgovemmént,'

by keeping the names secret, is

* likely to spur evaders to report

themselves to authorities.

On Wednesday, U.S. and Swiss
officials, operating si- .-
multaneous press con-
ferences, both claimed | /4
victory for a carefully ¢
crafted seven-page set-: X
tlement that respectss
both nations’ laws.

“Thisis nomerekey-

world of bank secrecy,?
IRS Commissioner:
.Douglas Shulman said.”
“This agreement repre
sents a major step for-
ward with the IRS’s efforts to
_pierce the veil of bank secrecy and

combat off-shore tax evasion.”
In Bernm, President Hans-Ru-

~ dolf Merz said the agreement re-

spects Swisslaw. The Swiss negoti-

. ators achiéved an agreement-that

preserves Switzerland’s “impor-
tant interests,” Mr. Merz saidina
press conference.

But boththe IRS and the Justice
Department will be under pressure
to ensure that the names of the
UBS clients ultimately end up in
the hands of the IRS. That the settle-

" ment allows the Swis$ governmeént

to first review the names raised
concerns that the process-could
drag out.In a statement, Sen. Carl
Levin, (D., Mich.), whochairs a Sen-
~ ate panel that has revealed many
off-shore banking secrets, includ-
ing those at UBS, in recent years,
said: “The UBS settlement is at
most a modest advance in the ef-
fort to end bank secrecy abuses, tax

haven bank misconduct, and the

tax haven drain on the US. trea-
sury. It will take a long time before
we know whether this settlement
will produce meaningful gains.”
UBS’s name has been stained
over the past twoyears by a multi-
tude of problems: billions of dol-

Kaspa Villiger

larsin losses tiedto US. subpnme
securities and the U.S. tax-evasion

' probe, which was aided by a

whistleblower former privite

. banker. Slowly, under Chief Execu-

tive Oswald Griibel, the bankis try-
ing to move forward.
' Swiss and U.S, ofﬁmals mten51--

“fied talk§inJinebut remained far | Na
. apart on details. U.S. officials, for~

example, ‘wanted assufantce’ that

‘UBS clients couldr’t use Swiss tri- |/

bunals to cause endless delays in
producing account information..
Swiss officials demanded that the
Justice Department drop any
threat of possibly punishing UBS
if the tribunals blocked
some data release, -

U.S. Deputy Attorney
General David Ogden, the
highest ranking official
handling the case, con-
vened a-June 9video con-
ference call with:Swiss
Justice Minister. Evelme
Widmer-Schlumpf, ac-
cording, people familjar

- with the call.. The, two

bleto averta July hearing

1n Miami and to push lawyers to
'try to produce an agreement,
 these people said: .

By July, talks still dragged on.
Smss authorities filed a court brief

threatening to block any release of |
* account dataevenifa U.S. court or-

dered UBS toproduce the informa-

* tion: At one point, the Justice De- |
partment said it would ask a court

to declare UBS in contempt. Mr.
Ogden and Michael Leupold, a dep-

uty Swiss Justice minister, talked"

by phone on Aug. 6 and 7 to try to
move the talks along.

The sides were close enough '

that the officials setup a visit by a
Swiss delegation to Washington.
Mr. Ogden convened a final meet-

ing with Mr. Leupold and Michael -

Ambuhl, a senior Swiss diplomat,
on Aug. 11, withlawyers at the Jus-

tice Department building in Wash-- | -

ington.

In the end, both sides made
concessions: U.S. officials agreed
that the cases would proceed first
through a Swiss review system.
Swiss officials found away to turn
over the names in a way that they

say continues tomaintain banking-

secrecy. - —David Crawford
contributed to this article..

-agreed a deal was.possi- |
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